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A meeting of US and Brazilian chemical and pharmaceutical industry representatives scheduled
for the past weekend was apparently postponed amid threats by Washington to retaliate against
Brasilia's protectionist legislation prohibiting foreign competition in designated sectors of the
domestic computer industry. The meeting was postponed for November. Some US laboratories are
threatening to boycott scheduled negotiations, as well as imposing reprisals in the form of refusal to
import Brazilian products if Brasilia does not repeal protectionist legislation applied to the domestic
mini- and microcomputer industries for the next eight years. One of the transnational companies
threatening withdrawal last week was Lilly. The JORNAL DO BRASIL (10/25/86) reported that a
top administration official denied the possibility of a large-scale exodus of transnationals from
domestic chemical and pharmaceuticals industries. According to the JORNAL, the official said,
"Poor things...they could just as well go to El Salvador where there is a good climate for foreign
enterprise, and a market consisting of three million people." Profitability rates for both industries in
Brazil are among the highest in the world. The Brazilian market is also the largest in Latin America,
based on a population of over 120 million people.
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